disclosure may contain fiforward-looking statementso based
on current expectations, forecasts, estimates, business goals and assumptions that are subject to risks and
uncertainties, which could cause actual outcomes and results to differ materially from these statements. Risks
and uncertainties include general industry and market conditions, and general domestic and international
economic conditions such as interest rate and currency exchange fluctuations.

Risks that may cause significant fluctuations in the consolidated results of the Eisai Group or have a material
effect on investment decisions are described below. These are risk factors that have been identified and
assessed as of the disclosure date of the Financial Report.

Risk factors associated with our business include, but are not limited to, risks related to product safety and
quality, possible occurrence of side effects, lawsuits, changes in laws and regulations, intellectual property,
uncertainties in new drug development, impact of medical cost containment measures, generic products,
challenges arising in overseas operations, alliances with other companies, acquisitions of companies and
product lines, outsourcing, IT security and information management, internal control systems for financial
reporting, financial market conditions and currency movement, plant closure or shutdown, environmental issues,
and disasters.













































10. Changes in Quarterly Results

1) Income Statement

(billions of yen)

FY 2016 FY 2017
Q1 Q2 Q3 Q4 Q1 Q2

Revenue 136.9 133.0 139.3 129.9 141.9 143.2
Cost of sales 49.8 48.4 49.7 48.0 49.4 52.8
Gross profit 87.1 84.6 89.7 81.8 92.5 90.5
Selling, general and administrative expenses 42.6 423 44.7 454 44.3 45.2

Selling expenses 125 13.6 14.8 15.0 13.2 13.7

Personnel expenses 19.0 18.5 18.8 18.9 20.0 19.5

Administrative and other expenses 1.1 10.2 1.1 115 11.0 11.9
Research and development expenses 27.3 29.8 2538 343 33.2 329
Other income 10.3 0.8 1.2 1.2 0.6 0.7
Other expenses 1.7 0.6 1.4 1.9 0.4 0.5
Operating profit 25.8 12.8 19.0 1.4 15.1 12.6
Financial income 0.7 0.2 0.6 0.3 0.7 0.5
Financial costs 0.7 0.7 0.7 11 0.7 0.8
Profit before income taxes 25.8 12.3 18.9 0.6 15.1 12.3
Income taxes 4.9 3.6 7.6 0.7) 4.5 25
Profit for the period 20.9 8.7 11.4 1.3 10.6 9.8
Attributable to

Owners of the parent 19.7 8.2 10.5 0.9 9.8 9.0

Non-controlling interests 1.2 0.5 0.8 0.4 0.8 0.8
|Comprehensive income for the period | (23.0)2 2.0 66.7 (8.9)| 15.2 16.9 |
|Earnings per share (EPS, yen) | 69.0 28.6 36.7 3.3 | 34.3 315 |

* From this period, the Group has clarified the definition of research and development expenses in order to more accurately reflect the condition of the
business, and this has resulted in a portion of expenses relating to medical affairs activities, such as creation and provision of scientific evidence for
health care providers, being apportioned to research and development expenses. Accordingly, an amount which was included in selling, general and
administrative expenses during the previous period has been reclassified as research and development expenses.

2) Cash Flows

(billions of yen)

FY 2016 FY 2017
Q1 Q2 Q3 Q4 Q1 Q2
Cash flow from operating activities (4.8) 31.6 15.8 33.3 3.7) 16.3
Cash flow from investing activities 23.4 (10.3) (24.5) (17.1) (10.4) 0.9
Cash flow from financing activities (14.7) 0.1) (20.7) 0.1 (11.7) (5.0
Cash and cash equivalents at the end of period 172.7 190.8 172.4 186.8 162.2 176.5
Free cash flow 18.4 28.8 11.7 22.8 (13.7) 17.6

* "Free cash flow" = "Net cash from operating activities" - "Capital expenditures (cash basis)"

(Note) Expenditures from purchases of financial assets and proceeds from sale and redemption of financial assets have been included in the formula used to calculate

capital expenditures.
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