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States, Europe and China.
Regarding BAN2401, a Phase Il study (Clarity AD) in patients with early Alzheimer’s
disease was initiated in March 2019 and is underway.

In July 2019, a new drug application seeking approval of safinamide for the treatment of
Parkinson’s disease was submitted in South Korea.

In April 2019, the fibroblast growth factor receptor (FGFR) tyrosine kinase inhibitor E7090,
which selectively inhibits FGFR1, FGFR2 and FGFR3, was granted the SAKIGAKE
designation by Japan’s Ministry of Health, Labour and Welfare for the treatment of
unresectable biliary tract cancer with FGFR2 gene fusion. A Phase | clinical study of E7090
is underway in Japan.









(5) Basic Policy on Profit Appropriation and Dividend Forecast for Fiscal 2019

Eisai is endeavoring to develop and maintain a good relationship with patients, customers,
shareholders and employees who are the Company’s principal stakeholders, and to enhance their
values.

Eisai strive for an “optimal dividend policy based on an optimal capital structure” that depends on
long-term balance sheet management. Eisai returns profits to all shareholders in a sustainable
and stable manner based on factors such as comprehensive consideration of consolidated
financial results, Dividends on Equity (DOE) and free cash flows, as well as the signaling effect
taken into consideration. As a KPI for dividends, Eisai has adopted DOE, which indicates the ratio
of dividends to consolidated net assets.

The Articles of Incorporation provide that dividends, etc. must be resolved at meetings of the
Board of Directors. Taking these dividend policies and a strong balance sheet based on favorable
strong business performance into considerations, the interim dividend forecast for the end of the
second quarter of the fiscal year ending March 31, 2020, previously announced on May 13, 2019,
is revised to ¥80 by increase of ¥10. In conjunction with the year-end dividend forecast of ¥80,
the annual dividend is expected to be ¥160 (previous forecast was ¥150) based on the first
dividend increase since the fiscal year ended in March 31, 2010. The DOE based on the financial
forecast for the fiscal year ending March 31, 2020 is expected to be 7.1%.
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2. Condensed Interim Consolidated Financial Statements and Major Notes
(1) Condensed Interim Consolidated Statement of Income

(Millions of yen)

Three-month period
ended June 30, 2019

Three-month period
ended June 30, 2018

Revenue
Cost of sales

Gross profit

Selling, general and administrative expenses
Research and development expenses

Other income

Other expenses

Operating profit

Financial income
Financial costs

Profit before income taxes

Income taxes

Profit for the period

Profit for the period attributable to
Owners of the parent

Non-controlling interests

Earnings per share
Basic (yen)

Diluted (yen)
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154,001 153,304
(42,890) (48,047)
111,111 105,256
(59,962) (50,580)
(29,429) (34,130)
4,777 94
(671) (59)
25,828 20,580
1,440 1,239
(304) (550)
26,964 21,270
(4,869) (5,578)
22,095 15,692
21,669 12,308
425 3,385
75.64 42.99
75.60 42.94




































(Sale of Subsidiaries)
In accordance with the share transfer agreement entered into with Nichi-lko Pharmaceutical Co., Ltd. (Toyama), in March
2018, the Company transferred all of the remaining shares (66.6% of the number of shares issued) of EImed Eisai Co.,

Ltd. in April 2019. As a result, the Company has lost control of Elmed Eisai Co., Ltd.

Under the share transfer agreement entered into with Nichi-lko Pharmaceutical Co., Ltd., the Company would transfer the
share incrementally upon the condition that certain progress has been achieved through the strategic alliance, with the
aim of transforming the generic pharmaceutical business model. The Company judged that these incremental share
transfer transactions are intended to achieve the objective of the strategic alliance above, thus it is appropriate that these
transactions should be treated as a single transaction.

Therefore, the consideration for the transfer of the shares (33.4% of the number of shares issued) is recorded as current
portion of other liabilities (advances received) in the fiscal year ended March 31, 2019 and treated as a single transaction

with all of the remaining shares (66.6% of the number of shares issued) transferred in April 2019.

(1) Considerations, assets and liabilities with the loss of control

(Millions of yen)

As of the date of the share transfer of
investments in subsidiaries

(April 1, 2019)

Considerations (Note 1) 17,000
Assets and Liabilities with the loss of control
Non-current assets 619
Trade and other receivables 11,339
Cash and cash equivalents 5,490
Other current assets 5,663
Non-current liabilities and current liabilities (10,486)
Gain on sale of subsidiaries 4,374

(Note 1) Considerations include the transfer of the shares of EImed Eisai Co., Ltd. (66.6% of the number of shares
issued) of ¥11,322 million in April 2019, as well as (33.4% of the number of shares issued) ¥5,678 million in
the fiscal year ended March 31, 2019.

(2) Proceeds from sale of subsidiaries

(Millions of yen)

As of the date of the share transfer of
investments in subsidiaries

(April 1, 2019)

Consideration in cash 11,322
Cash and cash equivalents owned by the subsidiary sold (5,490)
Proceeds from sale of subsidiaries 5,832

(Significant Subsequent Events)

Not applicable
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